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ALL COUNTY INFORMATION NOTICE I-49-06 
 
 
TO:      ALL COUNTY WELFARE DIRECTORS 
            ALL CHIEF PROBATION OFFICERS 
            ALL CHILD WELFARE SERVICES  
                    PROGRAM MANAGERS 
             
 
SUBJECT: KATIE A. LAWSUIT 

The purpose of this All County Information Notice is to provide information on the Katie 
A., et al. v. Bonta, et al. lawsuit, and to inform the counties of the State’s current position 
and attempts to comply with the district court’s order.  

Background  
 
On July 18, 2002, a class action lawsuit was filed in the U.S. District Court, Central 
District of California against the California Department of Social Services (CDSS) and 
the California Department of Health Services (DHS).  Plaintiffs alleged that foster 
children and children “at imminent risk of foster care placement” do not receive 
adequate mental health services. Specifically, the plaintiffs seek to increase Medi-Cal 
funding and expand the existing Early and Periodic Screening, Diagnostic, and 
Treatment (EPSDT) program to include what they term “Wraparound Services” and 
“Therapeutic Foster Care.”     
 
In contrast, the State’s position is that “Wraparound Services” and “Therapeutic Foster 
Care,” as defined by the plaintiffs, cannot be entirely funded by Medicaid, and therefore 
cannot be entirely funded by Medi-Cal.   
 
On March 14, 2006, Judge A. Howard Matz granted a preliminary injunction against 
DHS,CDSS, their “agents, servants, employees and all others acting in concert with 
them” requiring that California screen members of the statewide class and provide 
“Wraparound Services” and “Therapeutic Foster Care” to class members “on a 
consistent statewide basis through the Medi-Cal program or other means” no later than 
July 12, 2006.  A copy of the order granting the preliminary injunction is attached hereto. 
 
Current Status 

The DHS and CDSS, along with the State Department of Mental Health (DMH), have 
convened workgroups to develop an implementation plan to comply with the district 
court’s order.  As part of this effort, the State is seeking additional clarification from the  
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Centers of Medicare and Medicaid Services regarding which  components of 
“Wraparound Services” and “Therapeutic Foster Care,” as defined by the court, are 
Medicaid reimbursable.  In addition, the parties are discussing priority populations for 
initial implementation. It will also be necessary to develop an understanding of how the 
court-ordered services can be integrated into the counties’ existing service delivery 
systems, and how the counties will address the potential need for expansion of capacity 
to provide these services.   

DMH intends to send out a letter no later than July 12, 2006, setting forth what 
components of “Wraparound Services” and “Therapeutic Foster Care” will be covered 
by the Medi-Cal program and how providers can seek reimbursement for providing 
those services. 

The State has filed a notice of appeal of the district court’s decision with the Ninth 
Circuit Court of Appeals, which could result in changes to, or reversal of, the district 
court’s decision. Future clarifying information on the appeals process and any other 
information relevant to the Katie A. lawsuit will be sent to you in subsequent letters.  
However, as of this date, the preliminary injunction remains in force and effect. 

Please note that we will be requesting your input on these issues in the near future and 
your prompt assistance is appreciated. Any possible approaches to providing the 
services to the class members will benefit from our shared commitment to working 
together at both the state and county levels.  The short time frames and urgency of 
responding to the preliminary injunction will require it.   If you have any questions 
regarding this All County Information Notice, please contact Child Protection and Family 
Support Branch at (916) 651-6600. 
 
Sincerely,  
 
 
 
 
MARY L. AULT       MICHAEL BORUNDA 
Deputy Director    Interim Deputy Director 
Children and Family Services   Children’s System of Care 
     Department of Mental Health 
 
 
 
 
STAN ROSENSTEIN 
Deputy Director 
Medical Care Services 
Department of Health Services 
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